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Franklin facing odd tax situation
BY JASON MICHAEL WHITE
DAILY JOURNAL STAFF WRITER
jwhite@thejournalnet.com

Franklin is in an ironic situation: City officials say they want
to lower property taxes, but
they’re suing the state to collect
more property tax dollars.
“The whole situation with the
taxes just doesn’t make sense,”
Franklin resident Edward James
said. “If they don’t want to raise
taxes, then don’t.”
City officials say they are asking to collect additional property
taxes based on need. Franklin
needs more property tax dollars,
or new ways to collect revenue, to
avoid dipping further into the
city’s cash reserve.
Franklin filed a lawsuit with the
Indiana Tax Court after the state
tax commissioner denied the city’s
request to collect as much as $2.5
million in additional property
taxes and raise the city property
tax rate by as much as 33 percent.
The attorney general, who is
representing the Department of
Local Government Finance, has
until March 24 to respond to the
city’s appeal, city attorney Robert
H. Schafstall said. No court hearing is scheduled.
James said he and other property owners do not understand how
the city can say it wants to lower
property taxes but is fighting so
hard to raise them. If the city is so
concerned with his pocketbook,
why not make more cuts to departments to limit spending, he said.
City officials say they are taking
as many steps to save money as

Speaker all but nixes chance for local levy options
BY MIKE SMITH
THE ASSOCIATED PRESS

INDIANAPOLIS
House Speaker Brian Bosma said Friday that it
was unlikely new tax options for local governments
could be worked out in the final
days of this legislative session but
that he would make local spending
and revenue-raising reforms a priority next year.
Gov. Mitch Daniels, Senate
Republicans and the Indiana
Association of Cities and Towns
have all worked on the issue and BOSMA
pitched plans that would give local
governments options to reduce their reliance on property taxes.
they can but do not want to reduce
police and fire protection, which is
a possible outcome if the city does
not get additional revenue. In 2005,
the city denied fire and police
departments’ requests to hire
more people.
The city has taken other costsaving steps. Employees now have
to pay for insurance instead of
getting covered by the city for $1 a
year. Some vacant city positions
have been left unfilled, and the
mayor has limited the use of city
vehicles. The city’s budget increased this year only to cover
utility expenses and raises.
State lawmakers need to give
cities and towns the ability
to collect new taxes and use that
money to lower property tax
rates, Franklin Mayor Brenda

The Senate recently passed a revised House bill
that would allow local governments to raise local
option income taxes to offset property tax increases
for operating costs or reduce property taxes outright.
House Republicans never warmed to the issue this
session, however. Bosma said before the session that
his caucus wanted to focus on temporary property tax
relief for homeowners this year and tackle major
reforms during the long session next year. The adjournment deadline for this short session is March 14.
Questions remained about whether the Senate plan
was truly revenue neutral or whether it would allow
governments to raise property taxes and alternative
taxes so they could exceed current spending caps,
Bosma said.
He said he was still optimistic that the House and
Senate could negotiate a compromise to provide temporary relief to property taxpayers this year.

Jones-Matthews said.
Property taxes are considered
unfair because they collect an
increasing amount of money from
property owners, regardless of
homeowners’ ability to pay, she said.
Special taxes, such as sales taxes,
are more fair because they give
people more control over how much
tax money they spend, she said.
Franklin resident Donna
Kendrick said she would rather
the city fight for more property
tax money than make cuts to
the police, fire and street departments.
She said public safety services
already seem too limited, and she
does not want them reduced any
more than they have been.
At the same time, she sees the
irony of the situation.

“I do believe they want to keep
property taxes down but have no
choice, but maybe I’m just too
trusting,” she said.
Franklin resident Kelly Duncan
remembers reading a quote from
Jones-Matthews talking about
wanting to lower property taxes.
Just a few days earlier she had
read a story about the city suing to
collect more property tax money.
“For a while I thought I was misreading, but I wasn’t,” she said.
Duncan said she almost feels bad
for city officials to be in the situation they’re in: Having to tell voters
they want to keep property taxes
down, but at the same time, suing
the state to raise property taxes.
“I would never want to have to
explain that if I were in office,”
she said.
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Auto-parts supplier files bankruptcy
BY JOHN SEEWER
THE ASSOCIATED PRESS

TOLEDO, Ohio
Auto parts maker Dana Corp.
filed for bankruptcy protection for
its U.S. operations on Friday, joining a growing list of suppliers
forced to make major restructuring moves because of the slumping U.S. auto industry.
Dana, which sells brakes, axles
and other parts to most major
automakers, has been facing
increasing pressure from big car
makers to sell them parts at lower
prices.
That coupled with rising energy
costs that are driving up the costs
of raw materials and driving
down demand for gas guzzling
sport utility vehicles and pickup
trucks have put auto parts suppliers in a financial bind.
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On Friday auto-parts supplier Dana
Corp. filed for bankruptcy protection.
It has 50 facilities in the United
States, including on in Lima, Ohio,
shown above.
Auto analysts said Dana’s bankruptcy filing will increase the
uncertainty engulfing the industry.
“Dana’s not the first and it
won’t be the last,” Sean Egan,
managing director of Egan-Jones
Ratings Co.
Financial trouble for auto sup-

Nation’s service economy
expands faster in February
BY ALEXSANDRS ROZENS
THE ASSOCIATED PRESS

NEW YORK
The nation’s service sector — a
wide range of businesses such as
banking, restaurants and insurance — expanded at a faster pace
in February than Wall Street
economists had expected, a private research group said Friday.
The growth in these service
industries is yet another sign the
U.S. economy is on firm footing,
clears the way for a Federal
Reserve interest rate increase
later this month and allows the
central bank to hike rates in May
if it needs to do so.
The Institute for Supply Management said its non-manufacturing index rose to 60.1 in February
from 56.8 in January.
Wall Street economists had
forecast a reading of 59. The ISM
index is based on a survey of business executives.
A reading above 50 indicates

the sector is expanding; below 50
indicates activity is contracting.
The ISM’s report suggests “economic activity in the first quarter
is pretty robust,” said Carl Riccadonna, economist at Deutsche
Bank Securities Inc.
“February was better than expected,” said Sam Bullard, economist at Wachovia Corp.
“Today’s report certainly puts
an upward bias to another Fed
rate hike in May.”
Economists said the strength in
the employment component of the
ISM’s non-manufacturing index
and recent declines in requests
for unemployment insurance benefits hint at a strong February
jobs report.
That February employment
report, due Friday, may show the
economy added over 200,000 nonfarm jobs last month.
Businesses reporting growth in
February included mining, insurance, business services and construction companies.

pliers will eventually hit new car
buyers too, because some suppliers won’t have the money to reinvest in new products and help car
companies make high-quality
vehicles at lower costs, he said.
Dana, with 46,000 workers
worldwide, said in January that it
lost nearly $1.3 billion in the third
quarter last year while realigning
its business.
The company has been in a
downward spiral since announcing
in the fall that it was restating
earnings and lowering its profit
forecast for 2005 because of
accounting errors.
The Toledo-based company said
it filed for Chapter 11 protection
so it could fix financial and operational problems.
The filing was entered in the
U.S. Bankruptcy Court for the
Southern District of New York.

GERDT FURNITURE Bedding Center

CLEARANCE
CENTER IN DOWNTOWN SOUTHPORT

This week specials...
1. Assorted Dining Tables - Reg. $510 to $1125. NOW $199. 3 Only
2. Sealy Chair & Half Sleepers - Reg. $1050. NOW $399-$499. 9 Only
3. Cresent Solid Cherry Oval Table 44x72” no leaf - Reg. $1949. NOW $399 SOLD
4. Bar Stools (1 of a kind) - Reg. $140 to $912. NOW $29 to $99.
5. Cresent Solid Cherry Mule Chest & Mirror. - Reg. $2909. NOW $999. 3 Only
6. 5 Pc. Cherry Transitional Bedroom - Reg. $2999 NOW $1999. 2 Only
7. Hooker Maple Mobile File Cabinet - Reg. $897. NOW $99.
8. 2 Pc. Storage Bunk Bed Ensemble - Reg. $1765. NOW $699.
9. Flexsteel 42” Round Upholstered Ottoman - Reg. $900. NOW $397.
10. Assorted Accent Pillows - YOUR CHOICE $15.
*CO. Mobelteam Style Maxim Leather Color Cognac. Some assembly required. Add $29.95 for assembly.
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Save on Sofas, Sleepers, Curios, Occasional Tables, Beds,
Entertainments, Chairs, Dresser & Mirrors, Leather Upholstery

FLOOR SAMPLES NOW 40-60% OFF
RESTONIC since 1938

KING for a QUEEN Mattress Sale
Handmade Mattress sets at factory direct savings.
SALE PRICES START AT $399.99

MARCH 9-11, 2006

All items subject to prior sale. All clearance items sold as is. Delivery Extra.
“Where Fashion and Value Meet”

765-932-3979

A7

765-932-3979
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Clearance Center - Bedding Center & Store - 788-4236 • 2115 E. Southport Rd. (I-65 So. Exit 103)

